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1.
Accounting Policies

The financial statements of the Group and the Company for the year to date have been prepared based on accounting policies and methods of computation consistent with those adopted in the 2001/2002 Annual Report except for the treatment in respect of proposed dividend. The change is in line with the adoption of MASB19 “Events After the Balance Sheet Date”. The effects of the change on the financial statements for the year ended 31 January 2002 were as follows:


Consolidated balance sheet



As previously 


As restated
   stated

Proposed dividend
-
12,040

Revenue reserves
229,596
217,556
2.
Exceptional Item


Exceptional item (net of tax, where applicable) comprise:



Quarter ended
Year to date



  30.04.02
  30.04.02


   RM’000
   RM’000


Gain on disposal of investment
17,453
17,453  

3.
Extraordinary Items


There were no extraordinary items for the quarter under review.

4.
Taxation


Taxation comprises



Quarter ended
Year to date



   30.04.02
  30.04.02


    RM’000
   RM’000


Current tax expense


-
Current year

(1,353)

(1,353)


-
Prior year
  923
  923


(430)
(430)


Tax expense on share of profit 



 of associates


- 
Current year
(12,338)
(12,338)


- 
Prior year
( 1,499)
( 1,499)



(14,267)
       (14,267)


The Group’s effective tax rate is lower than the prima facie tax rate due to certain income not being subject to income tax.

5.
Unquoted Investments/Properties


There were no profits on sale of unquoted investments and properties as there were no disposals during the current financial year to date.

6.
Quoted Investments

a)
i.
During the current quarter, the Company purchased an additional 3,900,000 shares in Malakoff Berhad.


ii.
Disposal of quoted securities during the current quarter:


Quarter ended
Year to date




  30.04.2002
 30.04.2002




RM’000
RM’000



Sale proceeds
25,836
25,836



Cost of investment
( 8,383)
( 8,383)



Gain on disposal
17,453
 17,453
b)
Investments in quoted shares as at 30 April 2002:





 At
At




At Cost
Book Value
Market Value



 RM’000
 RM’000
RM’000


Quoted in Malaysia


- Associated companies
834,707
834,707
882,591


- Other investments
  255,289
  255,289
  664,643



1,089,996
1,089,996
1,547,234

Quoted outside Malaysia



- Other investments
   13,172
   13,172
    9,475

Total quoted investments
1,103,168
1,103,168
1,556,709
7.
Effect of Changes in the Composition of the Group


During the current quarter, there was no change in the composition of the Group.

8.
Status of Corporate Proposals Announced

a)
On 21 September 2001, the Company entered into separate conditional sale and purchase agreements with fifty one (51) employees of Malakoff Berhad (“Malakoff”) for the acquisition of 1,300,000 ordinary Malakoff shares of RM1.00 each (“Proposed Share Purchase”), pursuant to the said employees exercising their options to subscribe for new shares under Malakoff’s employee share option scheme. The total purchase consideration for the Proposed Share Purchase would amount to RM12.740 million and would be satisfied by cash.


On 29 March 2002, the purchase of 1,300,000 (3,900,000 post-bonus) shares of Malakoff from fifty-one (51) employees was completed.

b)
On 26 November 2001, the Company entered into a Conditional Share Sale Agreement (SSA) with Seaport Terminal (Johore) Sdn Bhd (Seaport) for the proposed acquisition of 50.1% equity interest in Pelabuhan Tanjung Pelepas (PTP) comprising 25,050,000 ordinary shares of RM1.00 each for a purchase consideration of RM1.605 billion. The Company is also obliged to purchase 50.1% of the obligations of Seaport with respect to all the existing and future issues of Redeemable Convertible Subordinated Loan as at the completion of all the conditions precedent specified in SSA. This proposal is subject to the approval of the Company's shareholders and relevant authorities.

c)
On 27 June 2002, Tronoh Mines Malaysia Berhad, a 52.3% owned subsidiary, announced the proposed acquisitions of 19.58% equity interest and 19.87% of the existing unexercised warrants in IJM Corporation Berhad and 100% equity interest in Zelan Holdings (M) Sdn Bhd, a company specializing in the construction of infrastructure and power plants.

9.
Debt & Equity Securities


There has been no issuance or repayment of debt and equity securities, shares buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

10.
Loans & Other Long Term Liabilities


The Group’s borrowings are as follows:-




Quarter ended




30.04.02



 RM’000


a)
Due within twelve months



-
Short term loans
-
unsecured
9,655





-
secured
730



-
Bank overdrafts
-
unsecured
      220







10,605


b)
Due after twelve months




-
Secured term loans
103,065

The above borrowings are denominated in Ringgit Malaysia.

11.
Contingent Liabilities


The Group and Company have contingent liabilities which are not readily ascertainable in respect of filling and levelling conditions on the Group’s and Company’s mining leases and relating to the deviation of the Kinta River. There were similar contingent liabilities at 31 January 2002 for the Group and Company.


Arising from a change in foreign tax legislation, a Group company may be subjected to an estimated capital gains tax liability of some RM230 million in respect of a share exchange completed in 1998. No provision has been made in the financial statements as the Board is of the opinion that the effect of the legislation is dependent on the operation of the relevant international tax agreement treaties. After the financial year end, the relevant tax authority has stated in recent correspondence that the tax liability is not limited by international tax agreement treaties which pre-date the implementation of the capital gains tax regime. The Group is obtaining further legal and tax advice on this matter.


A demand was received by the Company and a subsidiary for alleged unlawful termination of an agreement. The Directors consider that at this juncture it is not practical to estimate the financial effect of the claim, if any.

12.
Off Balance Sheet Items


During the financial year to-date, the Group and the Company have not entered into any contracts involving off balance sheet financial instruments. 

13.
Litigation


In respect of the arbitration proceedings instituted by a subsidiary against a client, involving a claim and a counter claim, in respect of the wrongful termination of one of its projects, the matter is scheduled for arbitration sometime early next year (January and February 2003). At this time the subsidiary has requested the determination of some preliminary issues. Should the arbitrator decide to hear these issues and determine the same prior to the arbitration, the hearing will take place from 26th to 30th August this year.


A subsidiary has been served with a writ of summons from one of its subcontractor amounting to RM2.5 million during the quarter.


The Company and a subsidiary have been served with a summons in respect of a claim for specific performance on the sale of shares in which the subsidiary is one of the shareholders following the non-completion of a sale and purchase agreement for a purchase consideration of RM4.3 million.


Other than the above, there are no material litigations against the Group for the financial year to date and to the date of announcement.

14.
Segmental Results



The Group’s segmental report for the financial year to-date are as follows:-







Profit/(loss) 





Turnover
Gross assets
 before tax





 RM’000
  RM’000
  RM’000


Mining:-



Malaysia
70
754
(130)


Exploration:-



Malaysia
-

-

(131)


Infrastructure and utilities
150,204
1,273,737
41,155


Engineering and construction
49,052
119,375
2,704


Corporate division:-



Investments and deposits
-
  
602,177
20,973



Manufacturing
63,196
104,160
 4,397



Others
590
497,019
(4,337)



Interest expense
-

-

(2,576)


Group’s share of turnover


  of associated companies
(208,447)
-

-





_______
_________
_______





 54,665
2,597,222
  62,055


i)
The turnover of associated companies represents the Group’s share of turnover as disclosed in the financial statements of the associated companies.


ii)
All geographical segments are Malaysian based unless otherwise indicated.

15.
Variation of Results against Preceding Quarter



The Group recorded profit before tax of RM62.0 million for the current quarter compared to the loss of RM46.4 million in the preceding quarter.  The loss in the previous quarter was due to the exceptional loss of RM103.2 million mainly as a result of deconsolidation of a subsidiary company under receivership partly offset by the receipt of dividend income of RM16.6 million.

16.
Review of Performance



Group profit before tax for the year to-date 30 April 2002 increased to RM62.0 million from RM36.9 million in the  previous year. Higher profit in the current year was due to an exceptional gain mainly as a result of disposal of investments. 

17.
Subsequent Events



Except as disclosed in this report, no event or transaction of a material and unusual nature has occured in the interval between the end of the financial quarter and the date of this report.

18.
Seasonal/Cyclical Factors



The Group’s operations have not been affected by seasonal or cyclical factors.

19.
Current Year Prospect



Upon the completion of the proposed acquisition of Pelabuhan Tanjung Pelepas and the consolidation of its results, the Board expects the Group operating results for the current financial year ending 31 January 2003 to be lower than those achieved in 2001/2002.

20.
Profit Forecast



Not applicable as no profit forecast was published.

21.
Dividend announcement

No interim dividend has been declared.


For the financial year ended 31 January 2002 a final dividend of 2 sen per share, less 28% tax has been proposed.

By order of the Board

Elina Mohamed

Muhammad Firdaus Abdullah
Secretaries

Kuala Lumpur

27 June 2002


